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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 189313 
ORIGIN EB-08 

INFO OCT-01 EA-07 ISO-OO AGRE-00 COME-OO CIAE-00 
INR-07 NSAE-00 L-03 TRSE-00 INRE-00 /026 R 

DRAFTED BY EB/FTD:SFOUTS:KM 
APPROVED BY EB/ICD: CANGE VINE 
AGRICULTURE - WDAVIS 
EA/PHL - ISARTORIUS 
EB/ICD/TRP - DBURNS(INFO) 

079873 102242Z/65 

O 102201Z AUG 77 

FM SECSTATE WASHDC 

TO AMEMBASSY MANILA IMMEDIATE 


LIMITED OFFICIAL USE STATE 189313 

E.O. 11652: N/A 
TAGS: ETRD, RP 

SUBJECT: COTTON CONTRACT PROBLEM YUPANGCO 
REF: A) STATE 182181 B) MANILA 12382 

1 . CIEC ATTORNEYS HAVE INFORMED US THAT THEY HAVE NOT 
REPEAT NOT RECEIVED COPY OF CANCELLATION AGREEMENT OR QUIT 
CLAIM. LAST WEEK, ATTORNEYS RECEIVED SERIES OF DOCUMENTS 
FOR CIEC SIGNATURE RELATING TO CANCELLATION OF CIEC CLAIMS 
AGAINST YUPANGCO. ATTORNEYS HAVE FORWARDED THESE DOCUMENTS 
TO CIEC; THEY SEE NO PROBLEM WITH THEM BUT ARE UNWILLING 

TO FORWARD SIGNED DOCUMENTS TO MANILA UNTIL THEY RECEIVE 
CANCELLATION AGREEMENT AND QUITCLAIM SO THAT CIEC MAY VERIFY 
THAT THESE RELEASES FULFILL THEIR NEED TO BE PROTECTED FROM 
FUTURE ADVERSE ACTION WITH REGARD TO THIS DISPUTE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 189313 

2. IF YUPANGCO IS WILLING TO HAVE EMBASSY FORWARD TEXTS OF 
CANCELLATION AGREEMENT AND QUITCLAIM TO DEPARTMENT TELE- 
GRAPHICALLY. WE WILL FORWARD THEM TO CIEC ATTORNEYS 

IN EFFORT TO FACILITATE ACTION NEEDED TO COMPLETE SETTLEMENT 
OF DISPUTE. 

3. UNTIL CANCELLATION OF CONTRACT HAS BEEN ACCEPTED BY 
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BOTH YUPANGCO AND CIEC, SETTLEMENT OF DISPUTE HAS NOT BEEN 
COMPLETED. USG POSITION CONTINUES TO BE THAT UNTIL 
CONTRACT DISPUTE HAS BEEN SETTLED. DBP IS UNDER OBLIGATION 
NOT REPEAT NOT TO APPROVE CCC CREDIT FOR YUPANGCO. CHRISTOPHER 


LIMITED OFFICIAL USE 
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